UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION
Accounting and Reporting Treatment )
of Certain Renewable Energy Assets ) Docket No. RM21-11-000

COMMENTS OF THE U.S. ENERGY STORAGE ASSOCIATION

The U.S. Energy Storage Association (“ESA”) submits these comments in response to the
Federal Energy Regulatory Commission’s (“FERC” or the “Commission”) Notice of Inquiry in
the above-captioned docket. Specifically, ESA supports comments submitted by the Edison
Electric Institute (“EEI”) and the American Clean Power Association (“ACP”) as pertains to the
Commission conducting a technical conference, prior to its opening the rulemaking process in
this docket—provided that the conference includes specific discussion of accounting associated
with energy storage resources that provide reactive power. The purpose of the technical
conference is to allow interested parties, including market participants that own energy storage
resources, to discuss accounting and ratemaking issues that need resolution.

l. COMMENT

A. FERC should imminently convene a technical conference to discuss ratemaking

and accounting issues associated with reactive power that need resolution prior to the

commencement of the Rulemaking, with Energy Storage Resources included in that
discussion.

Both EEI and ACP ask the Commission to convene a technical conference to work
through accounting and ratemaking gaps that need to be closed prior to FERC’s issuance of its
rulemaking in this docket. This is appropriate, as the Commission has recognized that there are

gaps in the accounting and reporting treatment of equipment associated with reactive power



provision from certain generation assets. However, although other commenters in this docket
discuss the adequacy of the Uniform System of Accounting (“USoA”) for equipment associated
with reactive power provision in various types of generation assets, there has not been sufficient
attention to accounting associated with energy storage resources that provide reactive power,
distinct from generation. This lack of clarity has led to disagreements about these assets’
eligibility to receive cost-of-service rate recovery for the provision of reactive power, as well as
differing treatment from region to region.

While energy storage is not discussed in the Commission’s Notice of Inquiry, energy
storage resources are equally important and would greatly benefit from the same clarity in
treatment as other assets. Accordingly, ESA agrees with EEI and ACP that the Commission
should convene a technical conference to address USoA gaps associated with reactive power
provision, prior to moving to a rulemaking proceeding. ESA would additionally request the

inclusion of energy storage resources in such technical conference discussions.
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